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Society for WSIftdWidetfiflffeait Financial 
Telecommunication 

From Wikipedia, tlie free encyclopedia 

The Society for Worldwide Interbank Financial Telecommunication 

("SWIFT") operates a worldwide financial messaging network. Messages 
are securely and reliably exchanged between banks and other financial 
institutions. SWIFT also markets software and services to financial 
institutions, much of it for use on the SWIFTNet Network, and ISO 9362 
bank identifier codes are popularly known as "SWIFT codes". 



The majority of international interbank messages use the SWIFT network. 
As of April 2006 SWIFT linked almost 8,000 financial institutions^^] in 205 SWIFT logo 

countries. SWIFT does not facilitate funds transfer. Financial institutions 
would need a corresponding banking relationship for financial transactions. 

SWIFT is a cooperative society under Belgian law and it is owned by its member financial institutions. 
SWIFT has offices around the world. SWIFT headquarters are located in La Hulpe, Belgium, near 
Brussels. 

It was founded in Brussels in 1973, supported by 239 banks in 15 countries. It started to establish 
common standards for financial transactions and a shared data processing system and worldwide 
communications network. Fundamental operating procedures, rules for Uability etc., were established in 
1975 and the first message was sent in 1977. 
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SWIFT Interfaces 

SWIFT provides turn-key solutions for members, consisting of linkage clients to facilitate connectivity 
to the SWIFT network and CBTs or 'computer based terminals' which members use to manage the 
delivery and receipt of their messages. Some of the more well-knovm CBTs provided to their members 
are: 

■ SWIFTNet Link (SNL). 
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- SWIFT Alliance Access/Entry (SAA/SAE) 

- SWIFT Alliance Workstation (SAW) 

- SWIFT Alliance Gateway (SAG) 

- SWIFT Alliance Starter Set (SAS) 

- SWIFT Alliance Webstation (SAB) 

- SWIFT Alliance Messenger (SAM) 

SWIFT Services 

There are four key areas that SWIFT sei"vices fall under within the Financial marketplace, Securities, 
Treasury & Derivatives, Trade Seivices and Payments & Cash Management. 



Treasury & Derivatives Cash Management Trade Services 



I SWIFTNetFIX 
I SWIFTNetData 

Distribution 
I SWIFTNet Funds 



I SWIFTNet Accord 
I SWIFTNet 

Affirmations 
I SWIFTNet CLS 

Third Party 

Service 



I SWIFTNet Bulk 

Payments 
I SWIFTNet Cash 

Reporting 
I SWIFTNet 

Exceptions and 

Investigations 



SWIFTNet Trade 
Services Utility 



SWIFT also offer a secure pcrson-to-pcrson messaging service, SWIFTNet Mail, which went live on 16 
May 2007. SWIFT clients can configure their existing email infrastructure to pass email messages 
through the highly secure and reliable SWIFTNet network instead of the open Intemet. SWIFTNet Mail 
is intended for the secure transfer of sensitive business documents, such as invoices, contracts and 
signatories, and is designed to replace existing telex and courier services, as well as the transmission of 
security-sensitive data over the open Internet. Eight financial institutions, including HSBC, First Rand 
Bank, Clearstream, DnBNOR, NedBank, Standard Bank of South Africa and Bear Steams, as well as 
SWIFT piloted the service. 



SWIFTNet Network 



SWIFT moved to its current IP Network infrastructure, known as SWIFTNet, in 2003, providing a total 
replacement of the previous X.25 infrastructure. The process involved the development of new protocols 
that facilitate efficient messaging, using existing and new message standards. The adopted technology 
chosen to develop the protocols was XML, where it now provides a wrapper around all messages legacy 
or contemporary. The communication protocols can be broken down into: 



InterAct FileAct Browse 
■ SWIFTNet InterAct Realtime ■ SWIFTNet FileAct Realtime 
- SWIFTNet InterAct Store and ■ SWIFTNet FileAct Store and ' gJ^Q^gg 

Forward Forward 



Architecture 
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Basically, SWIFT provides a centralized store-and-forward mechanism, with some transaction 
management. For bank A to send a message to bank B, it formats the message according to standard, 
and securely sends it to SWIFT. SWIFT guarantees its secure and reliable delivery to B. SWIFT 
guarantees are based primarily on high redundancy of hardware, software, and people. 



SWIFT Phase 2 

Throughout 2007, the entire SWIFT Network will be switching its infrastructure to a new protocol 
called SWIFT Phase 2. The main difference between Phase 2 and the current arrangement is that Phase 2 
will require banks connecting to the network to use a Relationship Management Application (RMA) 
instead of the present Bilateral Key Exchange (BKE) system. According to SWIFT's public information 
database on the subject, RMA software should eventually prove more secure and easier to keep up-to- 
date; however, converting to the RMA system also means that thousands of banks around the world will 
have to update their international payments systems in order to comply with the new standards. 
Currently, only one bank hasn't been able to update their systems to use this new SWIFT software. 

Terrorist Finance Tracking Program 

A series of articles published on June 23, 2006, by The New York Times, The Wall Street Journal and 
The Los Angeles Times revealed that the Treasury Department and the CIA, United States government 
agencies, had a program to access the SWIFT transaction database after the September 1 1th attacks 
called the Terrorist Finance Tracking Program.f"*^ 

See also 

■ Value transfer system 

■ ISO 9362, the SWIFT/BIC code standard 
- ISO 15022 

■ Electronic money 

■ Organization for Economic Cooperation and Development (OECD) 

■ Bilateral key exchange and the new Relationship Management Application (RMA) 

■ MA/CUG 
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